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LEGAL VIEW

1:  They will only use motor 

carriers with valid, unconditional 

authority and sufficient 

currently valid insurance; 

2:  They will only use motor carriers 

with whom they have written 

broker/carrier contracts;

3:  All carriers will look ONLY 

to the broker for payment 

of their charges;

4:  All carriers will agree to not 

ever seek any payment 

of their charges from 

you, the shipper; and

5:  Only your bill of lading will be 

used, and if the carrier’s bill 

of lading is used, it will only 

be considered a receipt.

Client Alert 

There are many other provisions 

that you will need to make 

certain are contained in broker 

contracts with motor carriers 

hired to haul your freight but 

these are the most relevant 

provisions to this particular issue.

D. Maintain a File with all 

Relevant Documentation:  

Require copies of ALL contracts 

between the broker and ALL 

carriers used for you! We rarely 

can get these after a broker 

default. Also, make certain 

that each contract contains 

a waiver of claims against 

you as the shipper for freight 

charges and be sure that each 

contract waives the applicability 

of any tariffs (e.g., National 

Motor Freight Classification, 

NMFC) to your shipments. 

E. Bill of Lading Section 7: 

Amend your bills of lading 

with respect to the Section 

7 no recourse provision. 

1:  Make certain that you have a 

Section 7 no-recourse provision 

in your bill of lading in the first 

place and that it is signed by 

you (electronic or pre-printed 

signatures are acceptable). 

2:  Note: The no-recourse 

section must be separately 

signed by you - even 

though your signature 

might appear somewhere 

else on the bill of lading.

3:  You also need to add the 

following language to your 

Section 7 no-recourse provision: 

“In the case of brokered loads, 

Carrier agrees that Shipper 

will have no liability for freight 
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